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As we begin the second half of 2025, the Indian equity market
continues to showcase a story of quiet resilience and steady
optimism. At the end of the month, Nifty 50 closing slightly lower
at 25,517, the broader market outlook remains encouraging. For
investors who are wondering whether to stay invested or book
profits, the answer—especially for mutual fund participants—is
clear: Stay the course, trust the process.

The Nifty may be moving in a narrow range, but beneath this
quiet surface lies strength. The index is still trading above its key
9-day and 20-day exponential moving averages (EMAs), a
technical sign of continued positive momentum. This isn’t a
market in retreat—it's a market catching, its breath before
the next leg up.

Resilient Markets,
Rising Opportunities
Why Mutual Fund Investors Should Stay the Course
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Market slowdowns are not signals to stop investing—they are invitations to invest wisely. With the right
mindset, mutual funds help investors turn volatility into opportunity. The fact that Indian households
have entrusted over ₹72 lakh crore into mutual funds is a testament to their growing trust in this long-
term wealth-building vehicle.

Disclaimer: Mutual Fund investments are subject to market risks. Past performance is not indicative of
future results. The content provided in this newsletter is for informational and educational purposes only
and should not be construed as financial advice. Investors are advised to consult their financial advisor
before making any investment decisions. The author and the publisher accept no liability for any losses
incurred based on this editorial.

Historically, July has delivered solid returns, with the Nifty posting gains in 9 of the last 10 years. On
average, the index has gained over 3% during this month. These seasonal patterns, combined with stable
global cues, give investors additional confidence heading into Quarter-3.

From improved monsoon prospects and upbeat corporate earnings to a potential India-US trade boost,
several fundamental triggers are in place to support the market's upward journey. Domestically, mutual
fund flows remain strong—retail investors and SIPs are proving to be the backbone of this market,
even as foreign institutional investors remain cautious.
While market timing can be tempting, the real winners are those who continue investing consistently.
Index funds and hybrid funds are gaining traction, and many are now trading at all-time NAV highs. For
investors seeking stability with growth, mutual funds—especially SIPs—remain a smart and stress-free
strategy.

Here’s a simple strategy playbook for you:

📊 July’s Track Record Is On Your Side

🌍 Strong Macro Tailwinds Are Lifting Sentiment

Investor Goal Suggested Strategy Reason

Long-Term Growth Continue SIPs in Equity or hybrid funds
Captures compounding over time with low
volatility

Medium-Term Returns Invest lump sums on dips below 25,500 Take advantage of short-term market pauses

Income + Stability
Diversify with hybrid or balanced advantage
funds

Lower volatility, consistent returns

Thematic Growth
Allocate to domestic-oriented sectors (like
financials & consumption)

These themes are being favored by top fund
managers

FINAL THOUGHTS

As an AMFI Registered Mutual Fund Distributor, my message is simple:
Stay disciplined. Keep investing. Your future self will thank you.
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Mutual Fund Tax Guide
for AY 2025–26:
What Every Investor Should Know

AY-2025-26

Taxation of Equity Mutual Funds

Taxation of Debt Mutual Funds

As the financial year 2024-2025 (FY25) draws to a close, it's essential for mutual fund investors to
understand the prevailing tax implications on their investments. Recent changes have altered the
taxation landscape for both equity and debt mutual funds. Here's a comprehensive overview:

Short-Term Capital Gains (STCG): If units are redeemed within 12 months of investment, the gains
are classified as short-term. As per Section 111A of the Income-tax Act, 1961, STCG on such funds is
taxed at 15% for transfers made before July 23, 2024. For transfers on or after this date, the rate
increases to 20%.

Long-Term Capital Gains (LTCG): For units held beyond 12 months, the gains are considered long-
term. According to Section 112A, LTCG exceeding Rs. 1,25,000 is taxed at 10% for transfers before July
23, 2024, and at 12.5% for transfers on or after this date, provided the transfer is subject to Securities
Transaction Tax (STT).

Equity mutual funds are schemes that allocate at least 65% of their assets to equity shares of domestic
companies

Debt mutual funds predominantly invest in fixed-income instruments like corporate bonds, government
securities, and money market instruments.

For Investments Made Before April 1, 2023:
Short-Term Capital Gains: Gains from units held for up to 36 months are added to the investor's
income and taxed as per their applicable income tax slab.
Long-Term Capital Gains: Gains from units held beyond 36 months are taxed at 20% with the benefit
of indexation.

Investments Made On or After April 1, 2023:
The Finance Act 2023 introduced Section 50AA, stipulating that gains from specified mutual funds—where
not more than 35% of total proceeds are invested in equity shares of domestic companies—are deemed
short-term capital gains, irrespective of the holding period. Consequently, these gains are taxed at the
investor's applicable income tax slab rate.

The Union Budget 2025 did not introduce changes to the capital gains tax structure for mutual funds.
However, significant amendments from previous budgets continue to influence the current taxation
framework. Notably, the exemption limit on certain financial assets has been raised from Rs. 1 lakh to Rs.
1.25 lakh per year.

Disclaimer: Understanding the tax implications of mutual fund investments is crucial for effective
financial planning. Mutual fund investments are subject to market risks. Contact us or qualified tax
consultant before making investment or tax-related decisions.

CHAPTER 1 - INVESTMENT GYAN
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DATA & REPORTS

CHAPTER 2 - MARKET UPDATE
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NOTE: This is not a single scheme fund performance. This is an average performance of all the funds in
same category across the mutual fund industry. However, performance may be different for different
scheme under same category. Please check with your advisor for the top performing funds in above
category for last one year.

Source - Morning Star as on 30th June 2025
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Disclaimer: The information contained in this page is for general information purposes only. While we
endeavor to keep the information up to date and correct, we make no representations or warranties of
any kind, express or implied, about the completeness, accuracy, reliability, suitability or availability with
respect to the website or the information, products, services, or related graphics contained on the website
for any purpose. Any reliance you place on such information is therefore strictly at your own risk.

Source - Multiple websites as on 30th June 2025
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Investment Category Capital invested Current Value XIRR

Aggressive Equity Funds 4000000 6300000 21.63%

Banking and PSU Funds 9300000 12300000 6.50%

hybrid/Balance Funds 6700000 7500000 11.85%

20000000 26100000 11.31%

This is an inspiring story of Ravi, a 43-year-old salaried professional working in the IT industry, lived with his
wife Manisha, a homemaker, and their two young daughters. He had a steady annual income of ₹20 lakhs, a
home loan of ₹50 lakhs, and an insurance cover of just ₹25 lakhs at the time. Like many of us, Ravi was juggling
responsibilities — managing his home loan, securing his family’s future, and planning for his daughters’
education.

On the recommendation of a financial advisor, Ravi made two important financial decisions that would go on
to define his family's future — he purchased a term insurance policy of ₹2.5 crore and started investing
systematically in mutual funds. Tragically, just two years later in 2017, Ravi suffered a sudden heart attack
and passed away, leaving behind his wife and two daughters. It was a devastating moment for the family —
emotionally and financially.

As registered AMFI Mutual Fund Distributors, we immediately stepped in to support Manisha during this
difficult time. We helped her with all the necessary documentation and facilitated the claim settlement
process. Thanks to the foresight of Ravi’s term insurance, all of the family's outstanding liabilities — including
the home loan and car loan — were fully cleared.

After settling the debts, the remaining claim amount of approximately ₹2 crore was strategically invested in
a diversified portfolio of debt funds, balanced (hybrid) funds, and a portion in equity mutual funds, with a
clear focus on future requirements such as:

Monthly household expenses
Education costs for both daughters
Emergency and contingency needs

Now, eight years later, Manisha has not only managed her household independently but has also nurtured
her daughters with pride and purpose. Her elder daughter has completed her graduation and is preparing for
post-graduate studies, while the younger one has just started college after passing her Class 12 exams.

Throughout this journey, we ensured that Manisha received a fixed monthly income to manage household
expenses and timely redemptions for educational fees and other major life events. Below is the snapshot of
her portfolio as on 30th June 2025:

What’s even more encouraging is that after all expenses over the last eight years, the portfolio — which
began at ₹2 crore after liabilities — has grown to ₹2.6 crore. This growth stands as a testament to disciplined
investing, sound financial advice, and the power of mutual funds.

Today, Manisha is not just a proud mother but a symbol of financial resilience. Her daughters look up to her
strength, and Ravi’s legacy continues to live on — not just through memories, but through a secure and
fulfilled life that his planning made possible.

CHAPTER 3 - INSPIRING INVESTMENT STORY
A Legacy of Planning: How Ravi’s Financial Decisions Secured
His Family’s Future

Note: The above story is for illustration purposes only and is based on past fund performance, which does not guarantee
future returns. Mutual fund investments are subject to market risks, and investors should read all scheme-related
documents carefully before investing. The returns mentioned are based on assumed fund performance and may vary
depending on market conditions. It is advisable to consult a financial advisor to assess personal financial goals and risk
appetite before making any investment decisions.



Page - 9www.udyaminvestments.com

Contact Us
You can contact us for all your
investment related queries
through any mode of
communication.

Mutual Fund Disclaimer: Mutual Fund investments are subject to market risks. Read all scheme
related documents carefully. The NAVs of the schemes may go up or down depending upon the
factors and forces affecting the securities market including the fluctuations in the interest rates. The
past performance of the mutual funds is not necessarily indicative of future performance of the
schemes. The Mutual Fund is not guaranteeing or assuring any dividend under any of the schemes
and the same is subject to the availability and adequacy of distributable surplus.

sebi.gov.in/filings/mutual-funds.html

Read all scheme details( SID/SAI/KIM) at:

Contact us : Follow us :

AMFI Registered Mutual Fund Distributor

Visit Our Website
www.udyaminvestments.com

E-mail Us
mutualfunds@udyaminvestments.in

Contact Us
+91-9822672235, +91-8448440734

http://sebi.gov.in/filings/mutual-funds.html
http://sebi.gov.in/filings/mutual-funds.html

