
In the ever-evolving landscape of investment, Small Cap Funds
have recently emerged as the shining stars. In August 2023, they
showcased their remarkable performance with a net inflow of
Rs. 4,264.82 Cr, skyrocketing from the previous month's net
sales of Rs. 2,182.44 Cr. This trend isn't exclusive to Small Cap
Funds alone; Midcap Funds have also experienced a similar
surge in popularity. Interestingly, Large Cap Funds have faced a
different trajectory, witnessing a continuous decline in
subscriptions. However, there's a silver lining in this scenario as
the decline gap is gradually narrowing. In June 2023, the net
negative inflow of Rs. -1,362.28 Cr. has notably reduced to just
Rs. -348.98 Cr. by August 2023. These figures underscore a
burgeoning resurgence in Large-Cap Funds, signaling a potential
shift in investor sentiment.

Small Cap Funds on a Remarkable
Surge in Subscriptions
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See the chart below for a visual representation of this intriguing trend:

What Lies Ahead for Small Cap and Midcap Funds?

The question on everyone's mind is whether this surge in Large Cap Funds spells trouble
for Small Cap and Midcap Funds. Are we on the brink of a significant shift in investor
preferences, with Multicap or Large Cap Funds taking the lead? Furthermore, what should
investors consider amidst the backdrop of potential high-risk scenarios like elections,
geopolitical tensions, and global inflation triggered by rising oil prices?

In our 'Investment Gyan Section,' we delve into these burning questions. We provide a real-
time case story of savvy investors, market indicator data, and other insightful information
to guide you through the investment landscape. Stay informed and make well-informed
decisions as we navigate the financial terrain.

Don't miss out on the latest updates and expert insights. Our monthly newsletter for
September 2023 is your key to staying ahead in the world of finance. Stay connected with
us for engaging content that empowers your financial decisions.

Help us expand our reach. If you have friends who would benefit from our
newsletter, please share their email addresses or WhatsApp numbers with us,
and we'll ensure they receive our valuable insights.

Your feedback is invaluable in shaping our content to better serve your
interests and needs. We appreciate your continued support and look forward
to delivering more engaging and useful content in the future.

Best Regards,

Uddhav Tulshibagwale



In August, investors poured a record-breaking Rs 4,264.82 crore into small-cap funds, making it the most
sought-after category among equity mutual funds. This influx of capital has propelled the assets under
management of small-cap funds to a staggering Rs 1.85 lakh crore.

The question on many investors' minds right now is, why the sudden attraction to small-cap funds? And more
importantly, is it time for existing investors to consider booking profits and reducing risk by switching from
small-cap to large-cap funds?

Several factors are contributing to the allure of small-cap funds among mutual fund investors. Firstly, many
investors have a tendency to chase past returns. According to data from research websites, small-cap funds
have delivered impressive returns ranging from 27% to 35% over the last year—outperforming large-caps,
mid-caps, and flexi-cap or multi-cap funds.

Secondly, there are numerous small-cap companies that lead sectors not represented in the large-cap index,
such as real estate and specialty chemicals. Additionally, fund managers of small-cap funds have a broader
pool of stocks to choose from, making them an attractive choice for mutual fund investors.

However, experts caution that this attraction to small-cap funds may be driven by a "Fear of Missing Out"
(FOMO) scenario, which can be particularly dangerous for first-time or new mutual fund investors.
Experienced investors are better equipped to handle market volatility, often preferring systematic investment
plans (SIPs) or systematic transfer plans (STPs). Even in the case of lump-sum investments, seasoned
investors exhibit patience and emotional balance during market downturns. Therefore, it is crucial for every
small-cap investor to understand the most significant risk associated with small-cap funds—liquidity risk.

While the allocation to small-cap funds should depend on an individual's risk appetite, financial planners
typically recommend a range of 10% to 20%. Ideally, the best time to invest in small-cap funds is when they
are being overlooked by the majority of the market. Financial planners advise investors to consider SIPs in
these products to reduce risks.
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Chapter - 01: In vestment Gyan

Are Small Cap Funds Losing Their Allure?

In recent times, some fund houses have even halted lump-sum investments in small-cap funds. They argue that
the rapid inflow of funds has made it challenging to deploy money into the desired stocks. Moreover, when
significant amounts of capital chase a small-cap stock, its price can experience a significant impact cost. Therefore,
some fund houses have imposed restrictions on investments. Financial planners suggest that existing
investors need not be overly concerned about their investments and can continue using SIPs or STPs if
they have a time horizon of more than five years. However, small-cap funds should not be the sole funds in
their equity portfolios, and diversification across market capitalizations is essential.

See the chart given below:
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NOTE: This is not a single scheme fund performance. This is an average performance of all the funds in same
category across the mutual fund industry. However, performance may be different for different scheme under
same category. Please check with your advisor for the top performing funds in above category for last one year.

Source - Morning Star as on 30th September 2023
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Disclaimer: The information contained in this page is for general information purposes only.  While we
endeavor to keep the information up to date and correct, we make no representations or warranties of any
kind, express or implied, about the completeness, accuracy, reliability, suitability or availability with respect to
the website or the information, products, services, or related graphics contained on the website for any
purpose. Any reliance you place on such information is therefore strictly at your own risk.



Mr. Vivek, a 48-year-old salaried professional, found himself in possession of a surplus of Rs. 10 lakhs. This sum
comprised his hard-earned savings from various fixed deposits and a portion that had materialized from a
company bonus. His financial profile leaned towards being moderately aggressive, and he initially expressed an
interest in continuing to invest in fixed deposits.

It was through the recommendation of one of our existing clients that we were introduced to Mr. Vivek.
Recognizing the potential for his long-term financial growth, with an investment horizon of over 10 years, we
encouraged him to explore more aggressive investment options rather than sticking to a balanced or hybrid
portfolio.

Today, as we revisit the performance of his mutual fund investments, Mr. Vivek is not just content but ecstatic
about his decision to delve into India's growth story by investing in equity mutual funds. His commitment to this
investment strategy is unwavering, with plans to extend it for at least another five years.

When we compare the performance of his mutual fund investments against other asset classes, Mr. Vivek is
beaming with satisfaction. He is confident that he made the right choice, embracing a more aggressive approach
to his investments. This success story exemplifies how, with the right guidance and a forward-thinking strategy,
investors like Mr. Vivek can secure their financial futures.

Check the below table to know more:
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Mr. Vivek
Age: 48 Years

Inspiring Investment Story
Chapter - 03

Note: The above story is a real story of an investor however names and figures are manipulated for the
purpose of presentation. The schemes shown here are not to be treated as our recommendation. Investor
should check their own risk return appetite before choosing any plan for investments.

Mr. Vivek story is a shining example of the rewards that come with strategic, long-term investment
planning. It showcases how the right mix of investment vehicles can not only provide a steady income
stream but also foster substantial wealth growth, ensuring financial security and peace of mind in the
years to come.

Scheme Name Category Investment
Date

Amount
Invested

Value as on
  29-09-2023

CAGR
Returns (%)

Absolute
Returns (%)

Canara Robeco Emerging Equities Reg Gr Large and Mid Cap 24/10/2016 ₹ 2,00,000 ₹ 4,98,808 14.09 149.40

HDFC Flexi-Cap Gr  FlexiCap 24/10/2016 ₹ 2,00,000 ₹ 5,15,354 14.63 157.68

Kotak Emerging Equity Scheme Gr Mid Cap 24/10/2016 ₹ 2,00,000 ₹ 5,60,741 16.03 180.37

Nippon India Multi Cap Gr Multi Cap 24/10/2016 ₹ 2,00,000 ₹ 5,50,264 15.71 175.013

SBI Small Cap Reg Gr Small Cap 24/10/2016 ₹ 2,00,000 ₹ 6,91,714 19.60 245.86

TOTAL MF VALUE 24/10/2016 ₹ 1,000,000 ₹ 28,16,882 16.01 181.69

Fixed Deposit 24/10/2016 ₹ 1,000,000 ₹ 15,01,275 06.03 50.13

Gold 24/10/2016 ₹ 1,000,000 ₹ 19,80,454 10.39 98.05

PPF 24/10/2016 ₹ 1,000,000 ₹ 16,48,310 7.47 64.83
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Call at our helpline
number or write us mail
We are happy to help you for mutual Fund
investments.

The best way to measure your investing success is not by
whether you're beating the market but by whether you've

put in place a financial plan and a behavioral discipline
that are likely to get you where you want to go.

Disclaimer: Mutual Fund investments
are subject to market risks. Read all
scheme related documents carefully.
The NAVs of the schemes may go up or
down depending upon the factors and
forces affecting the securities market
including the fluctuations in the interest
rates. The past performance of the
mutual funds is not necessarily
indicative of future performance of the
schemes. The Mutual Fund is not
guaranteeing or assuring any dividend
under any of the schemes and the same
is subject to the availability and
adequacy of distributable surplus.

We provide complete support to you in terms of fulfilling all
your investment objectives or financial plans, by way of
motivation - investment calculations and more !

Contact us today

Udyam Investments

www.udyaminvestments.com

mutualfunds@udyaminvestments.in

+91-9822672235, +91-8448440734

Ground floor, Shop No. 1, Shantideep,
Tulshibagwale colony, Pune, Maharashtra
- 411009


